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LOCAL GOVERNMENT

Under current law, no city or village may annex town territory that is located
in a county with a population of at least 50,000 people unless DOA reviews the
proposed annexation and offers an opinion as to whether the annexation is in the
public interest. The city or village must review DOA’s advice before taking final
action on the proposed annexation.

This bill removes the limitation that requires DOA review only in counties with
a population of at least 50,000.

*** ANALYSIS FROM -1464/3 ***
AACAT O
(LOCAL GOVERNMENT

Generally, under current law, the Milwaukee Metropolitan Sewerage District

(MMSD) is required to award all contracts for all work done and all purchases of

supplies and materials to the lowest responsible bidder.

design-build construction process. WMW}QW ,

orft./ah) nly for the construction of a >

i ™
-

o i This
{deep tunnel pump statio i [I/)’;ocesé is defined as a

project delivery and procurement process for the design, construction, repair,

renovation, installation, or demolition of a public works project under which a single
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entity is responsible for the professional design services and construction services

, anat st

related to the project. es MMSD, jsubmit to DNR performance

objectives and preliminary designs for the design-build project, rather than the

completed plans required under current law.

*** ANALYSIS FROM -1630/4 *** g
AOCALE-GOVER

Generally, under current law, the governing body of a political subdivision

@

may, by a two-thirds vote of the members of the

S tabe, JOwa, X AR

governing body, enact an ordinance or adopt a resolution declaring itself to be a
premier resort area if at least 40 percent of the equalized assessed value of the

taxable property within the political subdivision is used by3tourism—related

RS RS S
ﬁeﬁned; o\be-Certain-r

+ypesSo £ 7
etallers o0 are-so classifie mcludmg variety stores, dairy product stores, gasoline

%’%‘é:?é?f;
service stations, eatm%fplaces
[

dacess, and hotels and motels.
A premier resort area may impose a tax at a rate of 0.5 percent of the gross
receipts from the sale, lease, or rental of goods or services that are subject to the

general sales and use tax and are sold by tourism-related retailers. The proceeds
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of the tax may only be used to pay for infrastructure expenses within the jurisdiction

. gé’ééﬁf éfgr’gg ey Jf
of the premier resort area@g d/eﬁ\ﬁwjr{ﬁ;a%ﬁgatﬁkeé‘xp T elad
relatedto

costs/ WWWM@X@@ parking lots; transportation

sewer and water facilities; recreational

facilities; fire fighting equipment; and police vehicles.

A}Qg MU\WM the city of Eagle River, the city of Bayfield, the village
all carvanb ( 4

of Ephraim, and the village of Sister Bay are authorlzed to enact an ordinance or

. @i ’ié?ﬁs%géf

adopt a resolution to become a premier resort area/motwiths
4

neither city nor village meets the generally applicable requirement that at least 40
percent of the equalized assessed value of the taxable property within a political
subdivision be used by tourism-related retailers.

This bill allows the common council of a first class city (presently only

e sg,!é
Milwaukee) to declare a specified area of the city a premier resort area /}

WWW the specified area does not meet the generally
applicable requirement that at least 40 percent of the equalized assessed value of the
taxable property within the proposed premier resort area be used by tourism-related
retailers. The area must be contiguous, and may not exceed four square miles, and

must correspond to nine-digit zip code areas.
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*** ANALYSIS FROM -1669/2 ***
LOCAL GOVERNMENT

Generally, under current law, a law enforcement officer or fire fighter employed

by a city, village, town, or county (local public safety officer) may be disciplined by
or certuin 5?‘2‘5;?’}%(3 svevnmentaf bod €5

WMW@W‘@@@@ Discipline, under current law, includes

suspension, reduction in rank, suspension and reduction in rank, and dismissal.
Also under current law, except with regard to police officers and fire fighters
employed by a first class city (presently only Milwaukee), no local public safety officer
may be suspended, reduced in rank, suspended and reduced in rank, or dismissed
by a grievance committee, civil service commission, county board, or board of police
stattor '
and fire commissioners (tribunal) unless the tribunal determines that there i{ “just

VAl
@g’éﬂ"’@‘ i e statutesyto sustain the charges that have been brought

-

causeg

against the local public safety officer. If the charges are sustained and the officer is
(Y
disciplined Wdéﬁ@wﬁndgg‘y@g’the tribunal, he or she may appeal the order to the

circuit court, except that a county law enforcement officer, under a recent decision

of the Wisconsin Supreme Court, may proceed either with an appeal to the circuit



2007 - 2008 Legislature -170 - LRB-1780/P1

court or with the grievance procedures, including arbitration, in the officer’s

collective bargaining agreement. The trial based on the appeal is before the court.

The court must detern?me whethergqggﬂ WW&%X thie W ,
Linhave 1 g ,
@Ww “just cause,” to sustain the charges against the accused officer and the

tribunal’s order. If the charges and the tribunal’s order are sustained, the tribunal’s
éa«é’% g{; eV Q%QA

order is final and conclusiv%s,;; W@sthefﬁf‘{?ﬁﬂ%jfgfy%& the officer is
O

reinstated and entitled to pay as though he or she were in continuous service.
Similar procedures, other than the “just cause” standard, apply to police officers
employed by a first class city.

Under this bill, for city, village, or town public safety officers, if an accused

officer is subject to the terms of a collective bargaining agreement that provides an

oALic s may chpose to Usa The
alternative tg shé appeal , th%ppeal process in the collective

bargaining agreement appligs, ta the aceused.efficer, and not the current law process

current law appeal process is considered to have waived his or her right to circuit
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court review of the tribunal’s decision. The provisions of this bill do not apply to police

officers or fire fighters employed by a first class city.

**#* ANALYSIS FROM -1607/1 ***

s

““LOCAL GOVERNMENT

Under the current tax incremental financing program, a city or village may
create a tax incremental district (TID) in part of its territory to foster development
if at least 50 percent of the area to be included in the TID is blighted, in need of

rehabilitation or conservation, suitable for industrial sites, or suitable for mixed-use

o

development. [Before-acity or village may create a TID, several steps and plans are

A ——

]

equired. These step?“agg plans include public hearings on the Mgggpgﬁgﬁd\ﬁﬁf;;ithin
. M -

specified time frames, preparati’;)\ﬁ*’mg adoptw the local planning commission
~
,Mfwﬁ%%%%
of a proposed project plan for the-T ID, approval of-the proposed project plan by the

o

-

L -
g common council-of village board, and adoption of a resolution by t ymmon council)

of”(rvillage board that creates the TID as of a date provided in EQM&J

Also under current law, once a TID has been created, DOR calculates the “tax
increment base value” of the TID, which is the equalized value of all taxable property
within the TID at the time of its creation. If the development in the TID increases
the value of the property in the TID above the base value, a “value increment” is

created. That portion of taxes collected on the value increment in excess of the base
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value is called a “tax increment.” The tax increment is placed in a special fund that
may be used only to pay back the project costs of the TID. The costs of a TID, which
are initially incurred by the creating city or village, include public works such as
sewers, streets, and lighting systems; financing costs; site preparation costs; and
professional service costs. DOR authorizes the allocation of the tax increments until
the TID terminates or, generally, 20 years, 23 years, or 27 years after the TID is

created, depending on the type of TID and the year in which it was created.

(certain circumstances, the life of the TID and the allocation period may be extended. |

om— T “adopt an amendment to a |

” e

project plan, which requires the approval of the Mg,g)ﬁ?ﬁ*f&i«g{guncil or village board and
,»»Jw&

>
e
-

law also authgpiz’ég the amendment of a project plan up to four times during a TID’

This bill authorizes a first class city (presently only Milwaukee) to extend the
life of a TID created by the city for up to 12 months after all of the TID's project costs
have been paid. Under the bill, DOR is required to continue to authorize the
allocation of tax increments for the TID as if its project costs had not been paid off, Ve even 'f

WW recejve the.

Hto.whether-the TID-wou
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é. . y : . .
increment XKWE %%\@e@gmhe TID would otherwise be required to

terminate. The city is required to use up to 75 percent of the increments received
during the TID’s extended life to benefit affordable housing in the city. The
remainder of the increments must be used to improve the quality of the city’s existing
housing stock.

**#* ANALYSIS FROM -1638/1 ***

( LOCAL GOVERNMENT >-<

Under current law, a city or village may create a redevelopment authority,

which is a separate and distinct public body. A redevelopment authority may

exercise various specified powers to eliminate and prevent ndaxd,
W@ﬁjﬁgﬁgﬁ%bhghmd areas and WE properties through
redevelopment.

One of the powers that a redevelopment authority has is the power to enter into

any building or property in any project areaﬁto make inspections, surveys, appraisals,

soundings, or test borings, and obtain a court order for these purposes if entry is é{

denied or resisted (inspection rights). Wiygwmgﬁgéﬁsf?\\\

T
/ blighted area which the city or village declares to be in need of blight elimination;

AN WWand urban reneway
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This bill expands the power of a redevelopment authority to use its inspection
rights on a blighted property, which is located in the city or village, but not

necessarily in a project area.

***x ANALYSIS FROM -0444/P2 ***
STATE GOVERNMENT

X '*{/ OTHER STATE GOVERNMENT y
o Currently, if a contractor or vendor does business with this » or a local

o

governmé?’itﬁ;iwg this state, the terms of the contract or order goy £rn the performance

/ of, and the price to Bepa1d to, the contractor or vendor,~If the contractor or vendor

%gé claims payment for materials, supplies, equipment, or contractual services that are
v

¢
K

not provided in accordance with the . or order, or at a price that is different

{ %,
: P E

from the price specified in the contreyfjor order, the state or a local government has

a remedy against the contracy/br vendor for breach of contract. If the contractor

Y
S

or vendor is asked to sw;z;/rf{; the truth of a claim for payrﬁegt and the claim is false,

the contractor or vgfféor may also be prosecuted for false s@garing, which is a

criminal offel)sé//(/?urrently, there is no means generally availablé“‘{gr a private

r
rd s

person to‘recover, on behalf of the state, damages sustained by the state as a'result

%,

of a‘fraud committed against the state. X‘
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This bill provides that whoever knowingly presents or causes to be presented

a false claim under any contract or order for materials, supplies, equipment, or

Coﬁﬁgactual services to be provided to a state agency is subject to a forfeiture (civil

%

penalt;&)%\gf not less than $5,000 nor more than $10,000, plus three times the amount
of the damages that were sustained by the state or would have been sustained by the
state, whicheve}i? greater, as a result of the false claim. The bill permits the
attorney general to brmg an action on behalf of the state to recover any forfeiture for

%

which a contractor or vené‘igr is liable as a result of a false claim submitted to a state

%

agency. This bill also contains.similar provisions that apply to local governmental

%

units.

*

The bill also creates new, separate prohibitions against state contractors,

grantees, vendors, and other recipients of ‘state resources who knowingly commit

%

%

certain specified fraudulent acts against the st,ate The bill makes these persons

liable for treble the amount of damages sustained by the state resulting from such

acts and imposes additional forfeitures (civil monetal%é penalties) of not less than

%
%

$5,000 nor more than $10,000 for each violation. The bﬁl also permits a private

%

person, with prior notice to the attorney general, to bring an action on behalf of the

state against persons who violate these prohibitions under certain circumstances,
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and to receive a portion of the proceeds of the action or any settlement. The bill

permits the attorney general to pursue an alternate remed, :
administrative remedy, agaihst an alleged offender in lieu of on in court. With
certain exceptions, the bill provides that a person who an action on behalf of
the state is entitled to receive his or her reasonabl of bringing the action,
including his or her costs and reasonable, attorney fees, which are assessed
against the defendant.

The bill entitles an employee ﬁ/ho is discharged or otherwise discriminated

/
y
against by an employer as a restlt of lawful actions taken by the employee to further

the investigation of any ag;fdf fraud, as defined in the bill, committed by the employer

4

against the state to a;i necessary relief to make the employee whole. Under the bill,

i
7
V

the relief may i?t’fude reinstatement and double back pay with interest from the time

;‘;

of any disglz?;rge to the time of reinstatement. The bill also permits the employee to
/
4

#
#

recovgf any costs, including reasonable, actual attorney fees, from his or her

This bill also provides that whoever knowingly presents or causes to be

presented a false claim under any contract or order for materials, supplies,
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equipment, or contractual services to be provided to a local governmental unit is
subject to a forfeiture of not less than $5,000 nor more than $10,000, plus three times
the amount of the damages that were sustained by the local governmental unit or
woﬁld have been sustained by the local governmental unit, whichever is greater, as
a result of the false claim. The bill permits the attorney general to bring an action
on behalf of the local governmental unit to recover any forfeiture for which a
contractor or vendor is liable as a result of a false claim submitted to a local

governmental unit.

*** ANALYSIS FROM -1542/2 ***
NATURAL RESOURCES

P FISH GAME, AND WILDLIFE I

7
&”

/

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, L *;

$46.25 to $72.25, the fee for a nonresident elk hunting license from $248.25 to
$397.25, and the processing fee for both a resident and a nonresident elk hunting
license from $2.75 to $9.75.

*** ANALYSIS FROM -0375/1 ***

my
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This bill authorizes DNR to issue an annual shovelnose sturgeon permit toang__

HWOMS WaﬁWﬁMa or_bank-pole lice

f%}j

[a /s‘é?t ir;g,lf nse. Phe e _pér wg;aﬁ%@wﬁm‘zesithe perm1t holder to harvest shovelnose
sturgeon and their eggs. Mbﬁlwt holdéms&qun"éf Eg;;ovid_g@,//

S

{ (W,/wu e
<,

mog/t?/y,mport to DNRs ec1ﬁnngthe’number of pounds of shovelnese s sturgeon eggs”™

7 —
1

ilarvested durmg the- preceds

L gec REATION
Under current law, no person may operate a boat in the waters of this state

unless the boat is covered by a certificate of number and a registration or the boat

é‘

is exempt from those requirements. The fee forthe: 1ssuance of ﬁ”certlﬁcate of number

V%mpgand is geg_g{g};y/bﬁ?ed upon the size o;&the’boat or' ‘upon whether-the boatis

e

-

/O @g; %ﬁ 40 boats of o certun gize

¢ and the certificate of number fee for nonmotorized

Ve Cerdrn
sailboats. The bill also increases the registration fee for,(nonmotorized boats thatare—__

{éﬁ:p,p{?r/om the ngberWeM&mmmw

ig@ﬂv(ngr mluntxgmyﬂa’”gﬁﬁesfﬁf%egwﬁfw@

*** ANALYSIS FROM -0394/2 ***
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NATURAL RESOURCES

RECREATION

Under current law, DNR administers programs instructing persons in the safe
use of boats, all-terrain vehicles, and snowmobiles; a hunter education program; a
bow hunter education program; and a trapper education program. Upon successful
completion of the safety program, DNR issues a certificate showing completion of the
course to each successful participant. Current law authorizes DNR to charge a fee
for the issuance of duplicate certificates showing completion of the hunter education
programs. This bill authorizes DNR to charge a fee for the issuance of duplicate
certificates showing completion of the boating, all-terrain vehicle, and snowmobile
safety programs.

##% ANALYSIS FROM -1406/3 ***
NATURAL RESOURCES

OTHER NATURAL RESOURCES

Current law authorizes the state to incur public debt by issuing bonds for
certain conservation activities under the Warren Knowles-Gaylord Nelson
Stewardship 2000 Program (stewardship program), which DNR administers.

Current law grants the state the authority to bond for various conservation
purposes under the stewardship program. The state is currently authorized to bond

under two of the program’s subprograms: the land acquisition subprogram and the



2007 - 2008 Legislature -180- LRB-1780/P1

property development and local assistance subprogram. Purposes for which bonding
under the land acquisition subprogram may be used include land acquisition for
habitat and natural areas and land acquisition that preserves or enhances the state’s
water resources. Bonding under the property development and local acquisition
subprogram may generally be used only for nature-based outdoor recreation, as
defined in rules promulgated by DNR. Under this subprogram, DNR may award
grants or state aid to certain local governmental units, including the Kickapoo
Reserve Management Board, and nonprofit conservation organizations to acquire
lands or development rights for nature-based, outdoor recreation purposes.

Under current law, the annual limits on bonding are set for each fiscal year,
ending in fiscal year 2009-10. The total bonding authority for the stewardship
program under current law is $572,000,000.

The bill increases the total bonding authority by $1,050,000,000, and extends
the stewardship program for another ten years to fiscal year 2019-20 with the
annual bonding authority being $105,000,000 for each of the subsequent ten years.
The $105,000,000 in annual bonding authority for each fiscal year is divided between

the two subprograms, with the annual bonding authority for the land acquisition
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subprogram and the local assistance and property development subprogram being
$79,000,000 and $26,000,000 respectively.

Within the property development and local assistance subprogram, current law
imposes an annual limit of $8,000,000 in bonding authority for the local assistance
component. The bill raises this limit to $14,000,000.

The bill also establishes a matching grant program under which counties may
be awarded 50 percent of their costs to acquire land for nature-based outdoor
recreation. “Nature-based outdoor recreation” is defined by DNR rules to include
activities such as hunting, fishing, hiking, bicycling, wildlife observation, and
camping.

Finally, the bill requires DNR to set aside from the land acquisition program
$14,500,000 in each fiscal year, beginning with fiscal year 2010-11, for matching
grants that may be awarded only to nonprofit conservation organizations. Under
current law and under the bill, these grants must be used to acquire property or
property rights for conservation purposes such as urban green space, habitat areas,
and bluff protection. Under current law, the amount of the grant may not exceed 50
percent of the acquisition cost. The bill allows the natural resources board to

increase this amount up to 75 percent in certain situations.
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**% ANALYSIS FROM -0393/2 ***

OTHER NATURAL RESOURCES

s

5

Under the managed forest land (MFL) prog?ﬁfﬁf”fﬁé‘”’(fwrr’er*r)“f’”“fénﬁwf&ﬁgt meets }

certain requirements as to size and the amount of timber on the land may apply to
/TN

i %‘K

havg’f DNR deSIgnate the land as MFL. The owner of such land then makes an annual

pgiyment that is Iowé%x:%han, and in lieu of, the property taxes that normally would

t}e payable on the land. In exchange, the owner must cogx{ply with certain forestry

",

»% ;!;“

. AN .
practices and may keep a specific'area closed to publjc access; the remainder of the
, \ /

% é

N\ "y -~ L
land must be kept open for recreational activities consisting of hunting, fishing,

/
N/
o f
hiking, sightseeing, and cross—country skiil}gK%F or land that the owner keeps closed
/SN

&

'to public access, the owner must pay gsuppleme?ﬁfgl amount that is in addition to

%,

{ # %,
i & o,

2ihe annual payment described }4\76 (closed-land payr%%gt).
; 5,

/ AN

%

This bill creates a five;fmember managed forest land bo%a;qd in DNR. Members
of the board include: the chief state forester or his or her designee, one member

AN
%,

i

representing the Wisconsin Counties Association, one member representing the

Y

Wisconsin Towns Association, one member representing an association- that

4

replj‘gsents counties that have county forests, and one member appointed from a list

%,
%

of nomi?rags submitted to the governor by the Council on Forestry. This board awards

™,
T,

«7& TR— - —
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e outdoor retreational activities isted )

e closed-land payments made by MFL owners fund the granti;.///f
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**x ANALYSIS FROM -1472/1 ***
; RCES
' OURCES
Under current law, the DNR administers a financial assistande program under

which it awards cost—sharing grants for projects to control invasive species that

cause econgmic or environmental harm or harm to human health. jYnder<current
law, the amount of a grant may not exceed 50 percent of the cost of the project. This

§ bill raises this cap to 75 percent.

**#* ANALYSIS FROM -1473/4 ***

, SOURCES
OTHER NATURAL RESOURCES

_DNR administers a financial a

»M
ariCe program under

which it awards cost=sha ing grants to public and private entities for projects to

control invasive species that cause ecomgmiic or environmental harm or harm to

human health. Under currept’law, DNR must ro i

Igate rules for determinin

el\igible grant projects and grant recipients for this program. //
\,\“W

SE—
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This bill crfates a five-member Managed Forest Dand Board in DNR to award 63 2

grants to cities} towns, counties, DNR, and nonprofit con ervation organizations to 3
acquire land for cert8in outdoor recreation activities such g fishing, hiking,
sighv eeing, and Cross-country skiing. The grants are funde from a portion of the
payments made by certain land owners in lieu of property taxes.
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Under current law, a certain amounti\ls allocated for cost-sharing grants to local

{
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***% ANALYSIS FROM -1510/3 ***

B ———
1

or private entity is eligible for such a grant.

W. Under current law, specific penalties apply to violations of statutory

provisions relating to controlling or introducing certain invasive species, but not to

y others. Thq§£ covered by these penaltles include multiflora rose and mvasWe

[ i

kY e H

- AN “ - .
o, e Py

e

aquatic plants such zi&?“’Eué n-water milfoil and purple loosestrife. For othér

Iy

st

Mﬁ/‘

! species, there are no specific penaltles and, therefore, a maximum forfeiture of $100
3
\_ applies.

This bill creates penalties for those species for which there is no statutory

penalty under current law. These penalties include a forfeiture, not to exceed $200,

and fines and terms of imprisonment for intentional violations and for repeat

violations. The bill alse~authorizes the court to order additional remediesﬁsuch as
)

requiring the violator to restore any natural resources damaged by the violation or

to pay for investigation costs and attorney fees.
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xxx ANALYSIS FROM -0392/1 ***
' RESOURCES

OTHER NATURAL RESOURCES

Current law provides a specific procedure for enforcement proceedings for
violations of laws that relate to hunting, fishing, operating snowmobiles and
all-terrain vehicles, and other conservation and environmental laws administered

Violahions of

by /hhngR (DNR laws). This procedure applies only toADNR laws that are

punishable by payment of a civil forfeiture and not by payment of a fine or by

—an ofFicer moy sfart Ve
imprisonment. Under the procedure,(3)proceeding W}/ W

ETED moy begin

issuing a written citation or by?;i district attorney Wa legal proceeding in

court by issuing a complaint and summons. This bill authorizes officers enforcing

these laws to use an electronic format for filling out and issuing the citations.

Current statutory law requires that specific information regarding prob

H
"“%M

cause for issuing the cifﬁﬁ@nmgr complaint must be stated in the citation’or complaint.

The Wisconsin Supreme Court has ruledthat a statement of probable cause must

o

contain the reason for charging the pa};&tiw’”ﬁar persgvﬁ"m@geiving the citation or

complaint and a descriptigpfﬁffglz supporting evidence or witness statement

(supporting statements), as well as the name of the person charged, the law violated,

\aﬁj the date and time of the violation (basic statements). See State v. White, 97 Wis.

i |

g

s sy

!f;

/
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24 T93(198A). This billleliminates ﬂﬁxm;ba&epawk‘equiremen forxitati

OTHER NATURAL RESO RCES

This bill changes the fundmg source for an approprlatmn account for the costs

of removal and disposal of car Kill deez; from hlghways and for an appropriation

account for the maintenance and develepmént of certain state park, forest, and

Lower Wisconsin State Riverway roads from the geﬁeral fund to the transportation

~ . %m; .
domestic partners of state employees and ’(annwtants Q)
: Wese ; o '

'underlém‘health care coverage plans fjere ;
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ate enfhlovéds apdhstapd danujrants aré ahle’to\pyrchasd the\pelicigs” for thgj
WW\SW@ MM@’W domestic partner is Wefipéiremany|individual

who is in a relationship wit mn: individual that satisfies all of the following:

1. Each individual is at least 18 years old and otherwise competent to enter into
a contract.

2. Neither individual is married to, or in a domestic partnership with, another
individual.

3. The two individuals are not related by blood in any way that would prohibit
marriage under current law.

4. The two individuals consider themselves to be members of each other’s
immediate family.

5. The two individuals agree to be responsible for each other’s basic living

expenses.

*+* ANALYSIS FROM -1477/5 ***

-

premiums for most State employees beginning on the first day of the seventh month

after the employee begins state employment. This bill changes the date to the first
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day of the third month after the employee begins state employment, beginning on
July 1, 2008, for all state employees other than limited term appointments.
**x ANALYSIS FROM -1475/5 ***

STATE GOVERNMENT

STATE EMPLOYMENT
This bill makes the following reassignments in the state civil service executive

salary group (ESG) ranges: the secretary of corrections is reassigned from;SG 6 to
ESG 8; the governor's chief of staff is reassigned from ESG 4 to ESG 6; the secretary
of health and family services is reassigned from ESG 9 to ESG 8; the secretary of
workforce development is reassigned from ESG 6 to ESG 7; the secretary of
regulation and licensing is reassigned from ESG 4 to ESG 6; the adjutant general in

DMA is reassigned from ESG 5 to ESG 6; the insurance commissioner is reassigned

from ESG 5 to ESG 6; and the public service commissioners are reassigned from ESG

5 to ESG 6.
\j\;{%\ The bill further provides that the salaries for certain division administrators

and bureau directors in DRL may not exceed the maximum of the salary range for

ESG 3. Currently, the salary maximum is capped at ESG 1.

**x ANALYSIS FROM -1621/4 ***
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STATE FINANCE
Currently, the Building Commission lﬂé\)}ﬁ\p@@{dyﬂ may enter into agreements

and st ablisatzoms
and ancillary arrangements relating to public debz/ This bill provides that(aﬁlg
time of entering into the agreements or ancillary arrangements, or in anticipation
thereof, the commission must determine, if applicable, whether the payment will be
deposited into, and whether the payment will be made from, the bond security and
redemption fund or the capital improvement fund.

The bill also establishes a number of conditions relating to interest exchange
agreements. These include all of the following:

&M\M f—.,

1. The gommission must contract with an independent financial consulting
firm to determine if the terms and conditions of the agreement reflect a fair market
value, as of the proposed date of the execution of the agreement.

2. The interest exchange agreement must identify by maturity, bond issue, or

bond purpose the debt or obligation to which the agreement is related. m

\deteftninBtior/ of th¢ commission/inclugédNin ar/ineregt Rxchange ggraemant/tha

3. The resolution authorizing the[ {ommission to enter into any interest

exchange agreement must require that the terms and conditions of the agreement
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reflect a fair market value as of the date of execution of the agreement, as reflected
by the determination of an independent financial consulting firm.

&A\\M <

4. Finally, the/fommission must establish guidelines relating to the conditions
’ (Ewldxmg, ¢

under which the/dommission may enter into the agreements; the form and content

of the agreements; the aspects of risk exposure associated with the agreements; the

“standards and protedures for counterparty selection; the standards for the
procurement of, and the setting aside of reserves, if any, in connection with, the

agreements; the provisions, if any, for collateralization or other requirements for

securing any counterparty’s obligations under the agreements; and a system for

financial monitoring and periodic assessment of the agreements.

The bill further requires that the terms and conditions of an interest exchange

agreement (ent€ed irrfo by c¢mipission o or{an_intéreSt

&W must generally not result inm ai\ggregate expected debt service and net

exchange payments relating to the agreement in the fiscal year in which the trade

is executed being less than those payments that would be payable in that fiscal year

v
?
if the agreement is not executedgand{aggregate expected debt service and net

exchange payments relating to the agreement in subsequent fiscal years exceeding
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those payments that would be payable in those fiscal years if the agreement is not
executed.

The bill requires DOA to issue a semiannual report that includes a description
of each agreement, including a summary of its terms and conditions, rates, maturity,

.

and the estimated market value of each agreement; an accounting of amounts that
were réquired to be paid and received on each agreement; any credit enhancement,
liquidity facility, or reserves, including an accounting of the costs and expenses
incurred by the state; a description of the counterparty to each agreement; and a
description of the counterparty risk, the termination risk, and other risks associated

with each agreement. &W ‘ 4/&'/3

Under current law, th gz’ommission may issue revenue bonds for major highway

projects and transportation administrative facilities(in a princi t vﬁ\gh/

\/%c‘éﬁ’eﬁﬁﬁcclusions, may not exceed $2,324,377,900~ DOT may deposit in a special

trust fund vehicle registration fee revenues and other revenues pledged for the

v{ﬁ/’ Je.

Ob/e@/
/4) repayment of these revenue bonds. Moneys pledged in excess of the amount needed

for repayment of these revenue bonds are transferred back to the transportation

fund, free of any pledge.
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This bill allows DOT to deposit in this trust fund revenues received under an
interest exchange agreement and to make payments under an interest exchange
agreement, which amounts are excluded from the limit on revenue bonding.

Under the Clean Water Fund Program, this state provides loans to
municipalities for projects to control water pollution, including sewage treatment
plants. The program is funded from loan repayments, federal grants, state general

@Ml / c&/\«? g‘
obligation bonds, and state revenue bonds. Th ;{ommission may issue revenue
bonds for the Clean Water Fund Program in an amount that does not exceed
$1,615,955,000. In addition, the Department of Commerce currently administers a
program to reimburse owners of certain petroleum storage tanks for a portion of the
costs of cleaning up discharges from those tanks. This program is commonly known
as PECFA. PECFA is funded from the petroleum inspection fee and state revenue
Lo k{zwg <
bonds. Th%mmission may issue revenue bonds for PECFA in an amount that does

BVH /cﬁwéff f._.:_
not exceed $436,000,000. This bill permits th%ommission to make payments under

]

an agreement or ancillary arrangement with respect to revenue bonds issued for the

funding of these two programs.

*** ANALYSIS FROM -1305/6 ***



